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A REPORT on inner trends and forecasts of significant developments, dedicated to the preservation of the American way and a free democratic economy by the revival and extension of Christian 
sharing and the prevention of war by the revelation and correction of the causes of war. WE BELIEVE that if our society moves vigorously forward under the impulses of its Judaic-Christian 
traditions and concepts of truth, we will avoid the curse of violent change as represented by the evils of communism. WE ARE CONVINCED that the American answer for both communism ai 





ind 

democratic socialism is a revitalized Christian capitalism that promotes closer _management-worker cooperation, greater worker participation in ownership, profit-sharing, systems of pensions or 

| gcurity out of production and other forms of applied Christian sharing. WE STAND for our country, right or wrong, rejoicing when it is right, but when authoritative evidence indicates our 
country is being influenced into the wrong, we would seek through democratic means to set our country right. WE HOLD this to be the highest service to patriotism and to God. 





Moscow Today 

Two distinguished American edu- 
cators have just returned from a 
yisit to Moscow with important ob- 
servations on the changing mood 
within the Soviet. Dr. J. Bartlet 
| Brebner, historian, and Dr. Richard 
R. Powell, law professor, recently 
attended Moscow University’s 200th 
anniversity in return for Columbia’s 
hospitality to the Soviet delegation 
at last year’s Columbia bi-centen- 
nial. 

The professors reported that it is 
impossible not to feel a surge of 
new life and expectancy among the 
Russian people since Stalin died. 
They are no longer mute and docile 
toward the authorities; people argue 
with the officials as they never did 
before, talk back to the traffic po- 
licemen! “During a parade, the po- 
lice cordons pushed back the crowds 
—and the crowds pushed back at 
the police.” The Soviet suspicion of 
photography has given way to 
throngs of enthusiastic cameramen. 
“Students are now crazy about pho- 
tography and most of them carry 
cameras — a situation unheard of in 
Stalinist Russia,” said Dr. Brebner. 
|The American educators interview- 
| ed many Soviet scholars. “We found 
'them thinking very independently, 
, with much objectivity and an abso- 
lute minimum of the propaganda 
cliches” which formerly character- 
ized the expressions of even the 
scholars of Russia who lived un- 
der the dark shadow of Stalin. “The 
Russian scholars are exceedingly 
well-informed, are familiar with 
all important new books and articles, 
even by authors not favored by the 
Soviet Union.” The Moscow Li- 
brary carries most American books 
that are critical of Russia. The edu- 
cator said there had been. no attempt 
to use them as a source of propa- 
ganda or to trap them into criticiz- 
ing the U. S. or praising the Soviet 
Union. “We were free to say and 
think what we wanted to,” reported 
Dr. Brebner. 





X-Ray and Forecast 


ILL WE MOVE CLOSER TO PEACE — or towards war, at the 

Summit talks with the Soviet? Top students of Russian affairs be- 
lieve the Kremlin sincerely seeks to ease tensions, lessen the danger of 
war — because of failure within the Soviet system and also because they 
now realize that communism cannot win anything through atomic war. 
While they have not given up their revolutionary aims, the politburo is 
trying to adjust the revolution to new conditions. Khrushchev, Bulganin 
and Molotov are stumbling about awkwardly trying to change the pace 
and aim of the revolution, but they do recognize the nature of the nuclear 
age and the new day. Do we? 

THE WESTERN POWERS MOVE FORWARD while facing 
backwards. We enter the Summit talks with enormous advantages, but 
sorely handicapped by thinking that we can gain ground by waving atomic 
weapons and staging nationwide atomic war drills which scare the buttons 
off the rest of the world. This gives millions of people the impression that 
they can only achieve safety by keeping away from us and being friendly 
with the Russians who have only shot off 12 A blasts, and those unan- 
nounced, compared to our 70 or more A-bomb tests. While West Euro- 
pean leaders strive to keep their alliance with the U. S. intact, they feel 
the deadly weight of fear that fills their people. Russia is playing upon 
these fears to divide and weaken the West. Will more fear help us? 

CIVIL DEFENSE concepts reveal the self-deception of our mili- 
tary thinking. A civil defense official in Washington was fired for saying 
that the CD exercises of June 15 “were silly.” But he was right. By coin- 
cidence, your editor was visiting a naval air research base during the “raid”; 
Navy scientists freely conceded that the drill was geared to a type of attack 
now known to be obsolete! High speed guided missiles launched from sub- 
marines, from portable (by air) launching bases in the vast arctic gloom,and 
other devices are rapidly making our Air Force methods and equipment 
obsolete. Our politico-military chiefs with their little games of thumb tacks 
on maps must yet face the fact urged upon us by all atomic scientists that 
there is no defense for atomic attack, that instead of “8 million killed and 
6 million injured” as estimated from the June 15 CD exercise, a fairer 
estimate would be about 30 million killed, 40 million or more injured, half 
of whom would be left to languish and die — not enough blood plasma, 
medics and equipment available except for the “effectives.” But that kind 
of CD drill wouldn’t be good politics, would be bad for the military ap- 
propriations now pending before Congress and would wreck most of the, 
little thumb tacks on the maps. Russia has no CD set-up (N. Y. Times, 
June 20). Tensions justify a rational defense program, but substituting mil- 
itary extremism for diplomacy and reason is never justified. 

The great truth of our day is that war itself has become obsolete. 
But our political-military-industrial leadership will not accept this fact be- 
cause jobs, promotion, political prestige, profits and traditions of thought 
still bind us to the wasteful insane business of war. 


NITED NATIONS TENTH ANNIVERSARY: The third week of 
June reminded the world of a great fact — that nothing like the UN 
ever existed before. For the first time in human history, a universal society 
of mankind has become a stable and growing institution. No member. na- 
tion has wanted to resign from the UN — all nations still want to get in it. 


Even such countries as Red China, which has been at war with the UN, 
(continued on NEXT page) 


“What Can I Do?” 

Newspaper advertising space is 
available to all for legitimate pur- 
poses, and need not be confined to 
selling merchandise or professional 
services. There are laymen who 
have been moved to pay for adver- 
tising space to proclaim special 
truths that have been impressed 
upon them at critical moments. An 
effective use of advertising space is 
frequently made by Mr. Leon C. 
Ackerman of Washington, D. C. He 
has upon occasion bought full page 
space in the largest Washington, 
Philadelphia and New York papers 
for impressive displays of scriptural 
texts, selected for their appropriate- 
ness in time of crisis. One of his full 
page “Scripture ads” appeared re- 
cently when international hatreds 
were running high; it proclaimed in 
large letters, “Love, The Greatest 
Gift— He who understands love 
understands God, for God is love—” 
Then in smaller type “Ye have 
heard that it hath been said, Thou 
shalt love thy neighbor, and hate 
thine enemy. But I say unto you, 
Love your enemies, bless them that 
curse you, do good to them that 
hate you, and pray for them which 
despitefully use you, and persecute 
you—” Matthew 5:43, 44. This was 
followed by these verses from 
I John 4:20, 21, “If a man say, I 
love God, and hateth his brother, he 
is a liar, for he that loveth not his 
brother whom he hath seen, how 
can he love God whom he hath not 
seen? And this commandment have 
we from Him, That he who loveth 
God love his brother also.” Then a 
concluding quotation was displayed 
in large type, “Perfect Love Casteth 
Out Fear,” I John 4:18. In very 
small type in the lower left-hand 
corner appeared the Hebrew prayer, 
“Father, may we be ever mindful 
that it is in loving our fellow man 
that we truly love Thee.” 


Not many of us can afford to pay 


several thousand dollars a page for 
(continued first col., NEXT page) 








“What Can I Do?” 


(continued) 
such messages in big metropolitan 
papers, but ads in our local paper 
may not be too costly and are read 
by thousands. 

For example, during a bad labor 
strike in a small Midwest city, the 
Ministerial Association decided to 
buy space in the local paper to ex- 
plain what they felt should be the 
Christian attitude in a strike. The 
newspaper refused to sell them the 
space since the editors and adver- 
tisers were supporting the manage- 
ment against the workers in the 
strike. When word got around town 
that the ministers had not been al- 
lowed to buy space in the paper, 
public opinion compelled the paper 
to grant them the space, and the 
message of the pastors to the com- 
munity turned the tide, brought a 
settlement between the factions. The 
gospel is still good news — but few 
treat it that way. 

CLASSIFIED ADS in the per- 
sonal columns are widely read yet 
cost little. In British newspapers and 
magazines, the classified ad pages 
are good reading because they in- 
clude so much thoughtful and chal- 
lenging copy of a non-commercial 
character. 

If you belong to an organization 
whose views are not getting to the 
public, why not raise money for a 
series of 1-column ads that explain 
your position in clear pertinent 
copy? You might ask the public for 
letters on the subject — using the 
best letters in some of the ads. Or 
the ads might have a question and 
answer format. 

If you are a businessman with a 
sincere concern for social and spir- 
itual issues that are not being suffi- 
ciently explored by the public in 
your community, you might set 
aside a “box” in your regular con- 
tracted newspaper space for timely 
editorials or for quotations from the 
wisdom of the past, using the say- 
ings of philosophers, prophets, 
poets. You may be surprised to find 
that the gain in readership for your 
ads will more than offset the space 
you sacrifice for such a purpose. 

GOOD COPY is essential for the 
effectiveness of such an endeavor. 
Be clear, concise, specific .... Be 
tolerant and friendly rather than 
belligerent . . . . Be constructive and 
factual and honest. 


AN IDEA FOR THE U. S.? In- 
dia’s program of building roads with 
the help of volunteer work by peo- 
ple in local communities has led to 
remarkable results. The total mile- 
age of such roads and highways al- 
ready exceeds 10,000. 


DRAMA FOR THE DEAF: The 
city of Dortmund, Germany, has a 
theater by and for deaf mutes, 
which recently staged a perform- 
ance of Faust in pantomime. 








X-Ray and Forecast = (continued) 


still seek membership. This is something entirely new in history. 

WE HAVE AT LAST ESTABLISHED THE FRAMEWORK of 
an enduring universal society. The UN has not achieved spectacular suc- 
cess, but it has functioned steadily, persistently on a widening arc. The 
general instinct of great masses of people has been unerring, that univer- 
sal society must endure through cold wars and hot wars and ideological 
wars, through armament races and revolutions. Mankind everywhere clings 
to hope in the UN, clings defiantly, stubbornly as the supreme manifesta- 
tion of the one singular hope before modern man. As Walter Lippman 
says, “Only the eccentrics in this country fight the UN.” 

That the UN has come through these past ten years of great stress 
and strain, with its membership now prized by every nation,is one of the ex- 
traordinary facts of history. Don’t let the uninformed or the small-minded 
people around you dim the lustre or meaning of this achievement. 


HE BANDUNG CONFERENCE also resulted in a renewed vitality 

for the UN. There are nine references to the UN in Bandung’s final 
communique. Many of these references underline the desire of the Ban- 
dung Conference for UN machinery to aid in the economic and social 
growth of Asia and Africa. It is obvious that the Bandung nations, repre- 
senting well over one billion people and most of the new nations of the 
earth, will push forward toward stronger alliances and greater efforts 
through the UN. For them the UN is a happy successor to imperialism. 

ONE THING THAT HAS IMPRESSED THE WORLD, and has 
even broken through the crust of provincialism and nationalism that sur- 
rounds much of the American mind, has been the persistent and dedicated 
efforts of UN leadership in solving East-West tensions. Secretary Dag 
Hammarskjold has kept in continuous touch with Peking and other capi- 
tals. While on his recent trip to Red China on behalf of UN prisoners, it is 
now known that he explored all political problems of the cold war with 
the Peking Red leaders. Diplomats in London, Berlin, Paris and Wash- 
ington are now admitting that he has made important progress and has 
loosened many hard knots — although he gets little credit here since he 
has no strings in the American political scene. 

THE WORK OF KRISHNA MENON also falls in the same cate- 
gory, As Nehru’s chief aide in India and an outstanding UN figure, he has 
become a successful peace negotiator. So few here understand Menon be- 
cause they do not understand what “neutrality” means in Asia. Menon, 
like all non-Communist Asians, accepts the thesis that it took the violence 
of communism to oust the white man from Asia. They have their guard up 
against communism but they keep a historical perspective on it. America 
is fortunate in having a President who recognizes the meaning of this and 
works along with Hammarskjold and Menon — although he must do it 
quietly to avoid brickbats from the hardshells in his own party who still 
think as if the world were flat and only the birds could fly. 


RGENTINE RELIGIOUS AND CIVIL TURMOIL is not under- 

stood here because of Roman Catholic pressures on our press cov- 
erage. Almost all Latin American nations were founded under Spanish 
Catholic dictatorships with all ideas of democratic freedom condemned 
as sinful, a condition persisting today under the Church-Franco dictator- 
ship in Spain. The Vatican has never had any qualms of conscience over 
the most tyrannical dictatorship as long as the tyrant carried out the will 
and design of the Roman Church. That is undeniable history. 

AMERICAN NEWSMEN RECALL (See E. A. Lahey’s report in 
the Washington Post and Chicago Daily News of June 10) that, when 
Peron slashed his way to power a generation ago, he sprang from a 
gangster faction in the Argentine army and, like Hitler and Mussolini, 
was smart enough quickly to pledge his cooperation to the Catholic 
Church. And, as with Hitler and Mussolini, Peron promptly received the 
vigorous support of the hierarchy without even a blush on a cardinal’s 
face over the political murders, thefts and brutality that swept through 
the land. (It was the present Pope who, as Eugenio Pacelli, Papal Secre- 
tary of State, rushed to Berlin in 1933 to make a working concordat with 
Hitler—a deal that was never abrogated or negated, through all the bloody 
Nazi tyranny and World War II. The agreements the Vatican made with 
Mussolini’s tyranny have also never been renounced — are still operative.) 
So there is brazen moral duplicity in Rome’s action regarding Peron; they 
nursed a jackal and now can’t abide a jackal’s ways. 

Argentina’s state of revolution also involves these elements: There 
is widespread rebellion among modern Argentines against the church 
because of its dominant role in education; illiteracy still abounds, while 
accent in the schools is put on creed and dogma with science and tech- 
nology neglected as in most Catholic countries. Many resent the Vatican’s 
attitude toward marriage which has created a high ratio of illegitimacy. 
The business leaders and the artistocracy are in rebellion against Peron, 

(continued on NEXT page) 


Race Riot Prevented 

The city of Philadelphia recently 
went through all the build-up stages 
of a major race riot — except that 
violence was prevented by the time- 
ly action of a staff of skilled race 
relations specialists which the city 
of Philadelphia has had the fore- 
sight to employ. The “Wiley Clark 
case” presents a laboratory test case 
of how race riots may be started — 
and prevented. A young Negro car 
washer could not find a decent place 
to live for his wife and four chil- 
dren — all six were crowded into a 
dingy room-and-a-half apartment in 
an overpopulated Negro neighbor- 
hood. Then Wiley Clark found a 
small delapidated house in a thickly 
settled Irish-Italian section of the 
city not far from a Negro district; he 
thought he could afford this house, 
although he would need to do a lot 
of work to make it livable. 

Most real estate men have un- 
written agreements that they will not 
sell Negroes houses in white neigh- 
borhoods. But a friend arranged the 
sale for Wiley Clark, hence no one 
knew that a Negro had bought the 
property until he began to do repair 
work there evenings. Gossip and ru- 
mors began to spread and in a few 
days rocks crashed through the new 
windows Clark had placed in his 
front room. The rubbish and trash 
he had cleared out of the building 
was mysteriously dumped back into 
the rooms while he was away work- 
ing during the day. The day the 
Clarks moved in, an angry crowd 
gathered and Clark left his family 
and ran for the police. 

Fortunately, Philadelphia with its 
fast growing Negro population has 
organized a department called the 
Commission on Human Relations 
with a staff trained to handle inter- 
racial tensions, all paid from the 
city budget just like the police, fire 
and health departments. At once the 
executive director of this Commis- 
sion sent three of his workers into 
the community. There was Mack 
Jefferson, a big relaxed easy-going 
Negro — highly respected by both 
white and Negro citizens — who 
immediately visited the Clarks. 
Meanwhile, Mrs. Anna McCarry 
and John McDermott, both Catho- 
lics, mingled in the predominantly 
Catholic crowd which was now 
milling about outside the Clark 
home. By three in the morning 
when the police had gotten most of 
the people to go home to bed, the 
race relations experts really got to 
work. Some of the rumors that had 
inflamed the community implied 
that Clark had been “planted in the 
neighborhood by the Communists,” 
that he was a heavy drinker and 
beat his children. The Commission 
prepared letters to distribute in the 
community, denying these rumors, 
telling exactly why and how Clark 


had bought the house. The citizens 
(continued first col., NEXT page) 
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Race Riot Prevented 


(continued) 

were told that if the Clarks did any- 
thing illegal or contrary to the best 
interests of the community, the 
Commission would assist in enforc- 
ing the law, that legitimate com- 
plaints would be recognized. The 
Commission prepared to answer all 
the angry phone calls from irate 
citizens, both white and Negro. 
Some of the latter insisted that Ne- 
goes had the right to retaliate 
against the threatening mob. 

During the next few days, the 
Commission workers went into the 
churches, clubs, saloons and parish 
houses all up and down the area, 
talked to many and picked out local 
leaders who carried weight in the 
community, to invite to a special 
meeting. The open letter was dis- 
tributed by the thousands in the 
churches on the next Sunday and 
then the special meetings were held; 
these soon became tense as charges 
and counter charges flew back and 
forth between the white and black 
leaders. But bit by bit as false ru- 
mors gave way to truth and people 
came to realize that, while the 
Clarks were not perfect citizens, 
they were sincerely trying to make 
good. With a pledge from Wiley 
Clark that there would be no drink- 
ing On his premises, and that he 
would not perform any other act 
that would be in any way deroga- 
tory to the best interests of the 
community, all the representative 
community groups, called together 
by the Commission, agreed to let 
them stay. The new “Citizens Com- 
mittee” then took over, made plans 
to help Clark get a better job at 
higher pay, and to help them take 
care of their children so his wife 
could work without leaving the 
youngsters alone to drift. All in all, 
the Philadelphia Commission on 
Human Relations achieved a mira- 
cle, not only preventing a major 
race riot before it happened, but 
setting up a technique that can ben- 
efit every community facing racial 
tension. 


International Trade 

Does American business want 
world prosperity, or just American 
prosperity? Can American prosperi- 
ty continue without a prosperous 
world? These questions were 
brought before representatives of 
American business at the recent In- 
ternational Chamber of Commerce 
meeting held in Tokyo, Japan. Busi- 
ness leaders from America, Asia, 
South America and Europe dis- 
cussed the problems of world busi- 
ness through several days of en- 
grossing discussion. The main theme 
concerned the efforts of America 
“to wall in” its own prosperity—in 
manufacturing, trade, banking and 
agriculture, so that profits will only 


go one way. American business rep- 
(continued third col., THIS page) 
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for Argentina’s economy is in desperate straits. The peasants and workers 
are also in rebellion against the industrialists and the landowners because 
of the poverty and inflation which the populace attributes to cartelism. 
This has invited the infiltration of the Communists in Argentina, but 
Peron has fought them so hard that even the hierarchy can’t accuse him 
of Communist leanings. The break-up in Argentina could evolve into a 
three-way revolution — with the factions finally congealing into a bloody 
civil war, whether Peron remains on top or not. 


CONOMICS AND YOU: Here are facts that every businessman, 
farmer and wage earner should know, but which he probably won’t 
get unless he is paying for high-priced economic reports. The credit situa- 
tion is becoming increasingly out of balance; some economists and bank- 
ers believe alarmingly so. Installment buying is running wild, has climbed 
to $31 billion dollars which is $3 billion over last year’s figures, and at 
that time they were considered a danger mark. The public is pledging too 
much of its future income on present purchases. A chief economist of the 
National Industrial Conference Board of New York declared that not 
only is consumer indebtedness at an all-time peak but month after month 
the span between consumer debt and spendable income increases. 
THE AMERICAN INSTITUTE OF BANKING warns that we 
will soon have too many houses. Rental vacancies are now beginning to 
accumulate in almost all cities, and older houses have become difficult to 
sell. But small new developments are still being constructed. There is a close 
relationship to the quality of the houses and the banking picture on mort- 
gages, reports another investment economist. “Our vaults are full of mort- 
gages that may turn sour because people are making small down payments 
or none at all, and ‘paying like rent,’ on property they really don’t like to 
live in — too poorly built. What will happen a few years hence if there’s 
a wholesale walk-out? What of the mortgages, banks, investments?” 


PRICE BREAKS ARE DUE in most retail lines this coming fall, 
according to reports from market analysts. Food prices are the lowest since 
April ’53 and are 14 per cent below those of a year ago. This is good, but 
it indicates that other prices are artificially stimulated. While manufactur- 
ers’ sales have risen 11 per cent and retail sales 9 per cent ahead of those 
a year ago, which booms the stock market, commodity prices are down 
3 per cent, so a price break is building up. 


As we have reported previously, the automobile situation is espe- 
cially precarious. A survey by the National Automobile Dealers Associa- 
tion has revealed that in 1954 more than 38 per cent of the automobile 
dealers operated in the red, and most of the remainder had slim pickings. 


There was volume but all the profits went to the manufacturers. The aver- 
(continued on NEXT page) 


International Trade 


(continued) 
resentatives in answering such 
charges found themselves facing 
hard facts; they learned not only the 
way the rest of the world thinks, 
but especially how American busi- 
ness looks to the banker, trader and 
manufacturer among the free capi- 
talist nations abroad. “You talk 
about ‘risk capital’ at home, but you 
won’t loan money to us unless the 
American Government and the for- 
eign governments offer what is tan- 
tamount to absolute guarantees that 
the venture will be profitable,” 
charged a South American banker. 

American banking representatives 
could show some instances where 
this was not true, but admitted 
many other cases where it was true. 
Foreign manufacturers pointed to 
fields in which their products excel 
those of America, yet they are 
barred from competing on fair lev- 
els with American products. Indian 
and Japanese businessmen said, “If 
we really believe that competition 
is good for business, then the things 
we have specialized in and excel in 
should be given a fair chance; let 
Americans concentrate on those 
things they can make best which we 
cannot equal or surpass. Thus we 
will all be forced to give our best, 
produce our best, and free trade 
will have a chance to grow, thereby 
improving world relations.” 

The convention closed with strong 
resolutions to back the world trade 
organizations which have recently 
been set up by the General Agree- 
ment on Tariffs and Trade which 
met in Geneva during the past four 
years with 35 participating nations. 
(See BTL, June.) The GATT agree- 
ments to liberalize trade are forcing 
American business groups in many 
areas to face the necessity of coop- 
erating with capitalistic interests 
abroad or face organized resistance 
to American exports. “It will even- 
tually be trade or war,” was re- 
peated constantly in the Chamber 
convention. 


CENTRAL AMERICA is build- 
ing economic cooperation. For many 
years Central Americans have want- 
ed to unite economically, to bring 
their small countries -into a coopera- 
tive relationship in banking, trade 
and agriculture, despite many politi- 
cal differences and at times sharp 
animosities. The advantages from 
such an economic union would be 
an increased prestige in world af- 
fairs, greater self sufficiency, deduc- 
tions in governmental cost, by the 
elimination of overlapping, elimina- 
tion of trade barriers, and better 
balanced economies. At San Salva- 
dor recently, five Central American 
ministers of economy gathered to set 
up the structure of such a Central 
American economic integration. The 
Honduran Central Bank, for exam- 


ple, announced that it would invest 
(continued first col., NEXT page) 
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(continued) 

a million dollars in bonds of the 
Costa Rican Electrical Institute. The 
Costa Rican Central Bank in turn 
said that it would purchase stocks 
in Honduran companies. The Cen- 
tral American Ministers of Econo- 
my have also taken steps to organ- 
ize a Central American Technologi- 
cal Institute to train young leaders 
in technical fields and develop a 
united program for increased ma- 
chine production and the training of 
skilled manual labor. This Institute 
is to be supported by all five coun- 
tries and will conduct its affairs with 
the aid of the United Nations Tech- 
nical Assistance program. 


Security & The Records 


Few are aware of the transition 
that has taken place in American 
attitudes towards the problem of 
security in the Government. A year 
ago, Sen. McCarthy and his cabel 
were riding high, with the Republi- 
can extremists of the press and ra- 
dio whooping it up to make it ap- 
pear that everyone who wasn’t a 
GOP reactionary was a security 
risk.* Today, McCarthy’s political 
appeal is so low that politicians go 
out of their way to avoid having 
their names linked with his. McCar- 
thy’s lack of basic intelligence and 
sense of justice, revealed to all in 
the McCarthy - Cohn - Shine - Army 
TV hearings, the undertones of ho- 
mosexuality and other unpleasant 
factors, have seemingly cured the 
American people of the idea that 
virtue springs automatically from 
anti-communism per se. 


Another factor which character- 
izes the end of the era of hysteria is 
the fact that none who were charged 
with subversion by the Senate or 
House investigators of un-Ameri- 
canism have been successfully pros- 
ecuted. All indictments have fallen 
apart for lack of evidence before the 
close examination of the courts — 
with the Lattimore case the most 
outstanding. Because Lattimore had 
angered the Washington politicians 
and commercial interests, 15 or 
more years ago, by his charges of 
American blindness and stupidity in 
failing to meet the challenge of 
China’s awakening, determined ef- 
forts have been made to destroy 
him as an expert on Asian affairs. 
Lattimore’s articles and writings 
plead for recognition of the fact 
that any intelligent Chinese would 
look with expectation and favor 
upon communism as a means of get- 
ting rid of Western domination. Un- 
able to make the charges of Com- 
munist association stick against Lat- 
timore, the old McCarran commit- 
tee of the Senate resorted to an in- 
dictment of perjury, which actually 
had nothing to do with the ques- 


tion of communism, but maintained 
(continued third col., THIS page) 
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age dealer profit amounted to 0.6 per cent of sales, or the lowest in 15 
years. The present pace of discount selling (selling below published list 
prices) at present does not give promise of any increase of profits to deal- 
ers in ’55. The dealers are also worried about the growing volume of con- 
sumer credit in this field. Repossessions are increasing and there is a feel- 
ing that many customers are overextending themselves to purchase new cars 
when their resources are only sufficient for the purchase of a used car. 

Top economists are advising their clients that it’s time to be con- 
servative — don’t take any more chances. Better to pay off indebtedness 
now, reduce one’s liability, than to buy now and pay later. 


RIGHTER SIDE OF OUR ECONOMY is brought out in an exhaus- 

tive study of the 50 year record of the role that savings play — in- 
cluding personal, family, corporation — in the fluctuations of the nation’s 
economy. Noted economist Dr. R. W. Goldsmith and his associates have 
finished this long and arduous study with the belief that its revelations 
bring the day nearer when the spectre of mass unemployment and cata- 
strophic losses in a major depression will no longer haunt American work- 
ers, management, investors and their families. Goldsmith’s findings are ap- 
pearing in a two-volume work of more than 2,000 pages, published by the 
Princeton University Press. A third volume will come later. 

Savings provide the means whereby part of the income of indi- 
viduals, families and corporations is channeled back into the economy as 
investments. These investments pay for buildings, plants, machines, and 
research, and add to the economy’s power to produce, thereby widening 
job opportunities and raising living standards. In brief, Dr. Goldsmith’s 
findings reveal that America’s growing economy and increasing prosperity 
is due to a larger sharing of the country’s productive wealth than has ever 
occurred in the history of any people on earth. But it is not enough for 
the productive wealth to be more evenly distributed over the population; 
the people must also save part of their income and reinvest it in the na- 
tion’s economy, which requires character, frugality. 

BY WAY OF CONTRAST, the low standard of living in Europe 
devolves from the concentration of ownership and control of nearly all 
industry by a few wealthy family clans who persist in paying low wages, 
controlling their production through cartel monopolies that keep prices 
high and production limited. Thus, though these wealthy family clans do 
reinvest a portion of their incomes in new plants and equipment, the 
amount of savings they reinvest is fractional compared to what is possible 
in the much wider distribution familiar in the American scene. Economists 
studying the Goldsmith report think that it will likely be possible someday 
to chart on a blackboard how much savings of current wages and incomes 
should be put aside each year by the average family and by corporations— 
to keep our economy sound. 

ANNUAL WAGE: Although business management won’t con- 
cede it, the movement toward the annual wage belongs to this new era. 
The American public has been given a very distorted picture of the place 
of the annual wage in the American industrial economy because most busi- 
ness organizations oppose it. But business management has fought all ad- 
vances in hours and wages during the past 100 years, not realizing that to 
increase the standard of living for workers is to create a greater market. 

As the structure of management now stands, it is true that the an- 
nual wage would wreck many businesses because their planning is hap- 
hazard, their management not modern, with little recognition of the sci- 
ence of economics. But, nonetheless, the annual wage will become a part 
of the pattern of management within a generation, not because iabor lead- 
ers demand it but because it is part of the larger economic picture. 

Many of the better managed corporations of America are already 
in that era — du Ponts, Eastman, several soap companies, several of the 
larger oil companies, already have a “planned economy,” with production 
and market estimates (for purchase of raw materials, etc.) extending five 
and ten years in advance. With every angle of production planned a year 
or two ahead—why not the tasks of the men they hire? Though these cor- 
porations say little about it, the annual wage has long been a big scale op- 
eration — men are not hired and fired by the season. A personnel director 
of one of these corporations told your editor that it would be primitive for 
them to go back to seasonal hiring and firing. “Then we still have some 
primitives in industry?” we asked. He grinned, “Don’t quote me. But I 
used to work in steel. Steel, autos, textiles, mining — all of them are still 
in the horse and buggy days in management planning. Yet nearly all cleri- 
cal workers are hired permanently —even house maids — without sea- 
sonal lay-offs.” 

With a force and clarity undreamed of a generation ago, the gospel 
of Christian sharing becomes the invisible life force of our prosperity and 
abundance. As we share we gain. 
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Security & The Records 
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only that Lattimore contradicted 

himself in testimony which often 

occurs in long, tedious hearings, 


His sympathies for the revolu- 
tionaries in China did seem to en- 
gender in him too much enthusiasm 
over what communism could ac- 
complish in Asia. It was this error 
in judgment that has so plagued 
him. But a respect for truth and 
justice should have prevented that 
error from being blown up into ac- 
cusations that were patently false. 
Unfortunately the record of the 
McCarran Senate committee is not 
one that will be associated with re- 
spect for truth or justice in Ameri- 
can history. 


THIS HAS CULMINATED in 
important action in Congress which 
has gone unheeded by the public 
because of the reluctance of the 
GOP reactionaries in the press to 
put proper emphasis on it as news. 
A Senate sub-committee — made up 
of Republicans and Democrats — 
has voted unanimously to take the 
Government’s security program out 
of politics and put it under the 
scrutiny of a bi-partisan investiga- 
tion commission. This is important 
because the Republican members of 
the Senate Committee voted as 
strongly for the measure as did the 
Democrats, despite the fact that the 
present GOP Justice Department 
tried to block the project, which of 
course will end in exposure of the 
faults and shabbiness of the secur- 
ity program under Eisenhower. The 
total picture that the members of 
the Senate Committee believe will 
eventually get before the public is 
that, just as the Truman security 
program was lame and lax in the 
prosecution of Communist infiltra- 
tion, so the Eisenhower Administra- 
tion has been “dishonest, inaccurate, 
totalitarian,” to quote from one of 
the senators. 


“In thousands of cases, present 
security practices have taken away 
the dignity and _ self-respect, to 
which every human being is entitled, 
and twisted them into forms which 
are as unrecognizable when judged 
by historical American standards of 
fair play and simple justice as they 
are totalitarian in practice and re- 
sults. We’ve copied Moscow while 
pretending to chase Communists.” 
Highlighting this—-former Sen. 
Harry P. Cain of Washington state, 
a few months ago a hardened col- 
laborator of Sen. McCarthy, is now 
a Republican member of the Sub- 
versive Activities Control Board, ap- 
pointed by the President himself, 
and a leader in security clean-up! 
Since Republican members of the 
committee are as strong for the 
clean-up as the Democrats, the 
chances of congressional passage 
are good. 
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